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EXECUTIVE SUMMARY 
SULPHUR SpaWGs VALLEY ELECTRIC COOPER4TIVE 

DOCKET NO. E-01575A-12-0457 

On November 6, 2012, Sulphur Springs Valley Electric Cooperative ("SSVEC" or the 
"Coopemtive") filed an application with the Arizona Corporation Comission ("Commission") 
requesting approval of its proposed Comprehensive Credit Management Program ("CCW'). 
The CCMP, as contemplated by SSVEC, would authorize the cooperative, in addition to 
borrowing from the National Rural Utilities Cooperative Finance Corporation ("CFC") and 
CoBank ACB ("CoBdc"), to issue commercial paper and bonds in the capital markets to 
refinance its existing debt, as well as the financing (and subsequent refi&cing) of the currently 
unissued debt authoriized in Decision No. 72237. SSVEC intends to use the requested authority 
to materially lower its Borrowing costs and reduce its interest rate risk. The Cooperative's 
application further requests certain refinan- conditions contained in Decision No. 72237, 
which are incompatible witb SSVEC's proposed CCMP, be superseded and replaced. SSVEC's 
application does not seek authority to incur any additional new debt beyond that previously 
approved by the Commission. 

StafFRecommends: 

1. Authorizing SSVEC to refinance all or any part of its Existing Debt' in the 
amount of $170,797,344 (i) Using loans from CFC, andor CoBank mdor mother 
lender, issuing h d s  in the capital markets, issuing Commercial Paper: 
borrowing d e r  the Credit Facility: using the revolving line of credit, or any 
combination thereoc (ii) at interest rates which the Cooperative determines in its 
d i d o n  to be the best available interest rates at the time of the refinancing for 
the applicable class of debt instrument (i.e., loans, bonds, Connmercial P a p ,  
Credit Facility or revolving line of credit); and (iii) with a maturity date@) (either 
longer or shorter thaaz the original maturity date(s)) selected in the discretion of 
the Cooperative subject to conditions described in recommendation No. 13 below. 

2. Authorizing SSVEC to finance all or any part of the Authorized New Debt4 of 
$72,676,66$, and ther& to refinance the Authorized New Debt (i) using loans 
h m  CFC and/or C & d  andor another leader, issuing bonds in the capital 
markets, issuing Commercial Paper, borrowing under the Credit Facility, using 

' As of the date of Sling its application in this docket, the Cooperative's existing debt consisted of $67,447,647 in 
l o w  and cleaa renewaMc energy bonds ("CFtEBs'q with CoBa~k and $103,349,697 in loans and CREBs with the 
National R d  Utilities Cooperative Finance Corporation("CFC") for a total of $170,797,344. 

maturity of approximately 30 days, but maturities may range from 1 to 270 days. Securities with maturities longer 
than 270 days are required to be registered with the United States Securities and Exchange Commission. 
The Credit Facility co11.sists of two components, a line of credit and a five-year term loan, only one of which can be 

implemented at any point in time in an mount not to exceed $40 million. The Credit Facility Serves solely as a 
back-up in the event S S W  cannot rollover or renew its outstanding Commercial Paper. 

The unused debt SauthOrizGd in Decision No. 72237. SSWC had used $6,000,000 of its $78,676,664 authorization 
as of septembc;r 3,2012. 

Conmmid Paper is a short-term unsecured promissory note issued primarily by colponrtions that have an average ' 



the revolving line of credit, or my combination t h m c  (ii) at interest rates which 
tbe Cooperative determines in its discretion to be the \pest available interest rates 
at the time of the financing for the applicable class of debt instrument @.e., bank 
loans, bonds, Commercial Paper, Credit Facility or revolving line of credit); and 
(iii) with a maturity daws) selected in the discretion of the Cooperative subject to 
conditions described in recommendation No. 13 below. The mount of the credit 
facilities with CFC and CoBank approved in Decision No. 72237 shall each be 
reduced by the ounount of any bond issue pextaining to the Authorized New Debt. 

Defining the autbrized CCMP as consisting solely of the authorizations granted 
in (1) and (2) above and denying SSVEC’s authorization to use the CCMP for any 
future authorizations granted by the Commission to SSVEC to hcur indebt&= 
beyond the $243,474,008 currently authorized unless the Commission specifidly 
-grants use of the CCMP in fbture decisions. 

Subjecting the authorizations granted in (1) and (2) above pertaining to the 
issuance and/or r e i s m  of Commercial Paper and bornwing under the Credit 
Facility to the following condjtions: (or) at no time shall the combined outstanding 
Commenid Paper and Credit Facility balance exceed $40 million; and (b) at no 
time shall the combined balance of all outstanding Cooperative debt, exclusive of 
amouats payable less than twelw months fiom the date of issuance pursuant to 
A.RS. 0 40-302@), exceed that Specifically authorized by the Coinmission, 
currently $243,474,008. 

Deny authorization far SSVEC to refinance all or any portion of the Authorized 
New Debt subsequent to the initial issuance as long-term financing, i.e., except as 
refinanced in accordance with the Credit Faaiity authorization granted herein, 
and deny authorization for SSVEC to refinance all or any portion of the Existing 
Debt subqumt to the first refinancing as long-term debt, i.e., except as 
re- in accordance with the Credit Facility authorization granted herein. 

3. 

4. 

. ... e- -, 

5. 

I 

6. Aushorizing SSVEC to maintain its revolving lines of credit with CFC and 
COB& ($16,540,000 combined between the two lenders as of the date of filing 
the applidtm in this docket) and incur other forms of debt in a combined mount 
not to exceed 7 percent of total capitalization, which shall be in a d d i h  to the 
issuance of a combined $40 million of Commen5d Paper or tenm borrowing 
under the Credit Facility. 

Authorizing SSVEC to pledge, mortgage, lien, indenture and/or en- any of 
the assets of the Cooperative pursuant to A.R.S. $3 40-285,40-301 and 40-302 as 
necessary in order to execute the financing and refinancing authwized herein. 

Finding that the authorizations as granted herein for the financing W o r  
refinanoing of Existing Debt and Authorized New Debt are consistent with A.R.S. 
0 40-301(C), and specifically, that the refinancing of the Existing Ihbt and 
financing and refinancing of the Authorized New Debt are fa la* purposes 

7. 

8. 



which are within the corporate powers of SSVEC, are compatible with the public 
int- with sound financial practices, and with the proper performance by 
SSVEC of service as a public service corporation, and will not impair SSVEC's 
ability to perfom that service. 

Finding that the authorizations as granted herein for the financing and/or 
refinancing of Existing Debt and Authorized New Debt are consistmt with A.R.S. 
8 40-302(A), and specifically, that the refinancing of the Existing Debt and 
financing and refinancing of the Authorized New Debt are reasonably necessary 
or approPrate for the purposes and that such purposes are not, wholly or m part, 
reasonably chargeable to operative expenses or to income. 

A ~ d m i z i q  SSVEC to engage in any transactions and to execute any documents 
. necessary to effectuate the authorizations granted by the Commission in this 
docket. 

Wering that such portions of the Financing Conditions of Decision No. 72237 
that are inconsistent with the Cczllp and/or the appFovals granted in this docket 
are supersedd and replaced. 

9. 

' 

10. 

11. 

12. Directing SSVEC to paform and document an analysis to support the rtAimncing 
1 source@) it selects for each long-term financing or long-term refinancing of 

Existing Debt and Authorized New Debt. This recommendation shall not apply to 
Commercial P a p  transactions or transactions uncier the Credit Facility or 
revolving lines oEcredit. 

S\rbjec&g the authorizations granted in (1) and (2) above pertaining to Existing 
Debt and AtAorized New Debt to the following conditions: (a) that the weighted 
average maturity of any long-term refinancing obligations not increase or 
derrease from the weighted average maturity of the obligations to be mfinaaced 
by more tfran twenty-five percent; (b) all long-tm financing, except as 
authorized herein UMteT the Credit Facility or bridge financing (debt held for 
periods mt to exceed 24 months), shall be fixed rate debt @e., variable rate long- 
tenn fmancing is not authorized); and (e) the newly issued debt does not directly 
result in a violation of the terms d o r  conditions of any existing debt. 

Direding the Cooparative to file with Docket Control, as a compliance item in 
this matter, a mmrandum summarizing any initial long-term financing 
agreement or any long-term refmcing agreement for Existing Debt or 
Authorized New Debt within 60 days of the closing of such tramaction. The 
znem- shall specie the former debt obligations refinanced and the w o n  
of &e new -financing that represents incurrence of new debt. This 
reconmadation shall not ag@y to Commercial Paper transactions or transactions 
under the Credit Facility or revolvhg lines of credit. 

13. 

14. 



15. Direcoing the CoOpaative, as a compliance item in this matter, to provide the 
Utilities Division Director with a copy of any financing a m e n t  associated 
with any initial kmg-term hancing or long-term rdhncbg of Existing Debt or 
Autharized New Debt within 60 days of the execution of such tramaction and 
filing a letter in Docket Control confirming mendation shall not 
apply to commercial Paper ~ansactions or under the Credit Facility 
or revolving lines of credit. 

I 

16. Establishing that the authotizations granted in (1) and (2) above expire on 
December 31, 2019, unless the CCMP is srtended by fudher order of she 
commission, 

Within 60 days of the dak of the decision in this matter, SSVEC shall file with 
Docket Control the amount of Existing Debt and the amount of the unwed 
A~ttlx&d New Debt as of the date of the decision. 

Findin@; that the authorizations granM herein do not include approval to enter 
into any agreemedmtmct for any financial derivative security or similar 
instrument. 

17. 

18. 



TABLE OF CONTENTS 

M T R O D U r n N  ...W..U.U....."...W.. h. ..... U.."..N.."..U.U"... " ...... "L. -.w" I." ....... ".."......"I... " ..... w ..... ...".".""...... 1 

BACK<;RO.fTICJD ......-.......- ......- ............ - .. .......... ...... ....... ....-........ ...... .... ....... ... ..... .. ...... .............. 1 

COMPLIANCE .... " ..W-.....-.........-- .... - ....-... ............. " ..... w'.' ..... "." .. " ....... .....e.... ................... ".. ..-. ".3 

THE SPEcIIrfC REFINANCING REQUEST ....................... ........ .... .... .............. -." ........ .. .... .......... ... 3 
PURPOSE OF 'SfIE PROPOSED REFMANCING ... .... ...... .... ...H...UIW..........U.... ............ ."........ .... ..."......"..... 4 

m m a  AdVALYsIS .. U."HW"..... .. .... U." .. "U."..."."UI. ..... ".H .. Y ....... ............................ "." .... " ""5 

SELECTED FINANCY~L I N T Q W A ~  ........................................................................................................................ 5 
mTINCi LOi+JG-'&Rh4 DEBT .................................................................................................................................... 5 
DEBT SERVICE ~ V E R A G E  ........................................................................................................................................ 5 
CAprrAL STRucruRE ............................................................................................................................................... 6 
COhapREHwsIvE CREgrr MANAGEMENT PROGRAM ................................................................................................. 6 
~OMPATIBIISI"~ WITH DEC~SION NO . 72237 ........................................................................... ._. ............................... 9 

STAFF RF$OMMENDATIONS ....... " .... ...H..............U.UI - ..... " ......... ....... ...."......... .......... .......... .. ..... ..."...".. ". 10 I 

ATTACHMENTS 

.- .... ..............-.... " .... ...- ..... ..................... .... ......................... A 

COMMERCN PAPER ANDSOND SSSUANCE PLAN ... " ............. .. ...... .............. .. ....... " ........ .. ". A 



Sdphur Spmgs Vdley Electric Cooperative 

Page 1 
Docket NO. E-01575A-12-0457 

On November 6,2012, Sulphur Springs Valley Eiectric Cooperative, (“SSWC” or the 
“CCooperative”), filed its Application with the Arizona Corporation Commission (“Commission”) 
requesting approval of its proposed Comprehensive Credit Management Program (“CCMPn). 
The CCMP, as contemplated by SSVEC, would authorize the Coqmative, in additim to 
borrowing h m  the National Rural Utilities Cooperative FinaM.R Corporation (“CFC’) and 
&Bank ACB (“CoBank”), to issue commercial paper and bonds in the capital markets to 
refinance its existing debt, as well as the financing (and subsequent r e h c i n g )  of the c m t l y  
unissued debt authorizad in Decision No. 72237. The Application further requests that certain 
refhmcing conditions contained in Decision No. 72237 which are incompatible with SSVEC’s 
proposed CCMP be superseded and replaced. SSVEC asserts that the CCW provides it with 
additional financing options beyond those currently authorized that have the potential to lower its 
borroaring costs and reduce its interest rate risk. SSVEC’s application does not seek to increase 
the total authorized autstandingdebt beyond that previously approved by the commission. 

On May 21,2013, the Cooperative filed an affidavit of publication verifjring public 
nutice of its financing application. The Cooperative published notice of its fimcing 
application in the San Pedro Valley News-Sun and the Arizona Range News on May 15, 
2013, and in the Sierra Vista Herald and the Bisbee Daily Review on May 15,2013. These 
publications are newspapers of general circulation in the area served by SSVEC. The 
affidavits of publicstion are attached (Attachment A) along with a copy of the Notice. 

SSVEC is a member-omd, nm-profit coopmtive.and a Class “A” Arizona public 
service corporation that provides electric distribution service to approximately 51,000 asrtterecf 
 custom^ in parts of Cochise, .oraham, Pima and Santa CruzCounties, Arizona. 

As a regional electric distribution provider’ SSVEC purchases power &om Arizona 
SSVEC became a partial requirement member Electric Power Cooperative (“MPCO”). 

(“PW) OfAEPCOen 3anuary I, 2008. 

The Caoperative’s current rates were approved in Decision No. 71274, &ed 
Septemk 8,2009: 

At pent, SSWC has total Commission authorized debt of $243,474,008, of which 
$170,797,344 (“Existing Debt”) was issued and outstanding as of September 30, 2012. The 
Cooperative’s existing debt portfolio consists of loans and clean renewable energy bonds 
(“CREBs”) issued through both CFC and CoBaaLk, with total CFC debt mowtiag to 

’Docket No. E-01575A-084328. 
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$103,349,697, and COB& debt totaling $67,447,647. SSVEC’s outstanding debt has a mix 
of fixed and variable interest rates ranging firom 0.40% for certain of the CREBs, to 2.37% 
for some of the variable rate loans, to as high as 6.75% for some of the CFC loans. The 
maturitiies of the various bank loans range from six months to 31 years, and the CREBs have 
mahrity dates of 11 to 22 years! Historically, SSVEC has relied primarily upon CFC as its 
lender. In recent years, however, the Cooperative has begun to rely on CoBank as its lender of 
choice, as COM ofj~ers competitive loan products at more attractive interest rates.’ 

In its prior finaacing docket: SSVEC requested Commission authorization to issue 
new debt of $78,676,664, including $6,000,000 in CREBS, through a credit facility firom 
CFC and/or &Bank and to pledge, mortgage, lien and/or e n c e  its assets in connection 
with the credit facility. The Cooperative subsequently mended that filing: requesting 
authority to re-ce a portion of its existing debt at more favorable interest rates. In Decision 
No. 72237, dated March 21,2011, the Commission authorized both the $78,676,664 in new 
indebtedness requested by SSVEC in the original filing in that docket, as well as the 
refinancing of $126,282,240 in existing debt as requested in the amended filing in that 
docket, subject to the following three conditions: 

(a) The interest rate of the refinancing will be more favorable than that of the 
current debt. 

@) The term of d&e loan will not be shorter than the remaining term of the loan 
to be refinanced. 

(c) The resulting loan will not be an interest-only loan. Rather, the resulting 
loan should be an amortizing loan that requires the Cooperative to make 
periodic principal payments no less firequently than yeary.’O 

At the date of the Cmperative’s filing in the instant docket, only the $6,000,000 in 
CREBs had been issued, thus leaving SSVEC with $72,676,664 (“Authorized New Debt”) of 
unused new debt authorizations. 

1 

In oddition to its $170,797,344 Existing Debt and $72,676,664 Authorized New Debt, 
SSVEC had revolving lines of credit with CFC and CoBank with a $16,540,000 combined 
capacity and with an outstanding balance as of $1,530,000 at September 30,2012. SSVEC 
may borrow up to $16,540, m either CFC or CoBank, or a combination of the two 
banks, but it may not exceed a total of $16,54O,Ooo between the two banks. The maximum 
combined borrowing capacity under these revolving lines of credit is based upon the 

Detail of SSVEiC’s outstanding CFC and CoBank loans and their re-pricinghpayment status is provided in 
Attachment 1 of the Application. 
CoBank is the lender fcw alI SSVEC debt issued since May 201 1. 

* Docket No. E41575A-10-0311. SSVEC filed its k i n g  application on July 23,2010, requesting authorization 
to incur debt to ~ b c e  its 2040-2012 Construction Work Plan. 

lo Decision No. 72237, p. 6, lmes 1-9. 
The amended filing was dated December 15,2010. 
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in Arkom Revised Statutes ("A.R.S.") 0 40-302@) which establishes that a authmzatma 
public service corporaticm with operating revenues exceeding $250,000 may issue notes not 
exceeding 7 percent of total capitalization if the notes are payable at periods of not more than 
12 months from the date of issuance. In summary, at September 30,2012, SSVEC had total 
Commission authorized CBibt of $243,474,008 composed of $170,797,344 in Existing Debt and 
$72,676,664 in Authked New Debt, plus it had $16,540,000 of short-term borrowing 
capacity under A.R.S. 0 40-302@) with a $1,530,000 outstanding b o i ~ ~ ~ e d  balance via 
revolving lines of d t .  

COIMhANCE 

. .  

A c k k  of the compliance database indicates that as of May 21, 2013, there were no 
del&quacies for SSVEC; thus, the Cooperative is "in Compliance." 

SBEcIFllC REFWAHCINGRE~ST 

The Cooperative requests that the Commission issate an order: 

1. Authorizing SSVEC to refhawe all or any part of its Existing Debt in the amount of 
$170,797,344 (i) wing loans fiom CFC andor CoBank, issuing bonds in the capital 
markets, issuing Commercial Paper, borrowing under &e Credit Facility, using the 
revolving line of eredit, OT my combination thereof; (ii) at interest rates which the 
Cooperative determines in its discretion to be the best available interest rates at the time 
of the re-g for the applicable class of debt instrument #.e., loans, bonds, 
Commercial Paper, Credit Facility or revolving line of credit); and (iii) with a maau.ity 
date (either longer or shorter than the original maturity date) selected in the discretion of 
the Cooperative. 

2. Authorizing SSVEC to finance all or any part of the Authorized New Debt of 
$78,676,664, and t;hereaffer to refinance the Authorized New Debt (i) using loans fiom 
CFC d a r  coB6mk, issuing bonds in the capital markets, issuing C0mmtrU;ial Paper, 
bmkg d e r  the Credit Facility, using the revolving line of credit, or any 
combiaation thereof; (ii) at interest rates which the Cooperative determines in its 
d i d o n  to be the best available interest rates at the time of the financing for the 
applicable class of debt instnUnent (i.e., ;bank loans, bonds, Commercial Paper, Credit 

-Facility OT revolving line of d t ) ;  and (iii) with a maturity date selected in the 
discretim of the Cooperative. The mount of the credit facilities with CFC and COB& 
approved in Decision No. 72237 shall each be reduced by the amount of any bond iswe 
pertaining Authorized New Debt. 

3. Authorizing the CCMP for any new borrowing by SSVEC subsequently approved by 
orda of the Commission #.e., borrowing above and b e y d  the $243,474,008 currently 
authorized by &e Commission). 
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4. Autltorizing SSVEC to issue Commercial Paper and/or borrow under the Credit Facility 
in a combitlcd amount not to exceed $40 million, with the condition that the combined 
bal- of all outstanding Cooperative debt, exclusive of the Cooperative's revohring 
l k  of credit with CFC lend COB& may not exceed $243,474,008. 

5. Authorizing SSVEC to refinance all or any partion of the Existing Debt and the 
Authorized New Debt as fiequedy as the Cooperative determines in its discretion to be 
reasonable and pnrdent in order to manage its cost of debt and interest rate risk, 
consistent with conditioas (l), (2), (3) and (4) above. 

6. Authorizing SSVEC to maintain its revolving lines of credit with CFC and C o M  
(currently, $16,540,000 combined between the two lenders) in an amount not to exceed 
7% &total capitalization, which shall be in addition to the issuance of a combined $40 
million of carnmercial Paper or debt under the Credit Facility. 

7. Authoriziag: S S W  to pledge, mortgage, lien, indenture andfor encumber any of the 
assets of the Cooperative pursuant to A.R.S. QQ 40-285,40-301 and 40-302 as necessary 
in order to complete the refinancing of the Existing Debt or the issuance and refinancing 
of the Authorized New Debt. 

8. Finding that eht granting of the Application is consistent with A.R.S. 0 40- 301(C), and 
specifically, that the refinancing of the Existing Debt and financing and refinancing of the 
Authorized New Debt as &scribed in the Application is for lawful purposes which are 
wit& the ccnporate powers of SSVEC, are compatible with the public interest, with 
wund fintitacid practices, and with the proper performance by SSVEC of service as a 
public asvice capo- and will not impair SSVEC's ability to perform that service. 

9. Finding that the granting of the Application is consistent with A.R.S. Q 40-302(A), and 
specifiedly, that the s e w i n g  of the Existing Debt and financing and refbming of &e 
Authorized New Debt as described in the Application is reasonably necessary or 
apprqxialte for ttZe purposes d e d W  in the Application and that such purposes are not, 
wholly or in part, reasonably chargeable to operative expenses or to income. 

lO.Autl%orizing SSVEC to engage in any transactions and to execute any documents 
necessary to e@az&ate the authorizations granted by the Commission in th is  docket. 

11. Ordering tbat such portions of the Financing Conditions of Decision No. 72237 are 
inconsistent with the Camprchensive Credit Management Program d o r  the approvals 
granted in this docket are superseded and replaced. 

PtJRPOSE OF "HE FWPO8ED ~REFINANCLNG 

As stated in the Application, the purpose of the proposed refinancing is to.enable: SSVEC 
to matmially lower its bowing costs and to reduce interest rate risk. 
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Selected Financial Inforaration 

Schedule JAC-1, Column [A] reflects the Cooperative’s historicaz financial idomation 
for the yew d e d ,  June 30, 2012. Column [B] presents pro forma financia1 information 
modjtfying Cohunn [A] to reflect issuance of $74,901,830 of 20-year amortizing debt at 4.12 
percent reflecting total debt of $243,474,008 - the maximum long-term debt issuance authorized 
by the Commission. 

I%xisting h g - T e r m  Debt 

As shown in Attachment 1, page 6 of the Application, SSWC had total outstanding debt 
of $170,797,343 (“Existing Debt”) at June 24,2012. The Existing Debt consists of $67,447,647 
in loans and CREBs with Cd3tmk and $103,349,697 in loans and CREBs with CFC. The 
$170,797,343 &i&ing Debt is comprised of $108,364,235 that is scheduled to be re-priced 
betwpeen October 2012 and July 2019, $10,616,092 that is scheduled to be re-priced in 2034, 
$25,292,246 of CRIBS which SSVEC does not plan to refinance and $26,524,770 of variable 
interest rate debt that may be refinanced at minimal convmian cost at any time. Staff calculated 
4.12 percent as the overall weigbted average cost of this debt.” 

Debt Service coverage ratio (“DSC”) represents the number of times internally generated 
cash will cover required principal and interest payments on short-term and long-term debt. A 
DSC greater than 1.0 indicates that cash flow fiom operations is sufficient to cover debt 
ob€igations. A DSC less ahan 1.0 means that debt Service obligations carmot be met by cash 
generated from operations and that another wwce of Eunds is needed to avoid default. The 
existing CoBank and CFC loan covenants q u i r e  SSVEC to maintain a DSC of 1.35. 

Schedutle JAC-1, Column [A] shows a 1.37 DSC fm the fiscal year enhd, June 30,2012. 
A pro fonna 1.00 DSC results for the scenario described above for Column [B].12 The DSC 
re& show that cash flow fkom operations is sufficient to cover all obligations. Nevertheless, 
CFC wid cof3smk quire a 1.35 DSC calculated by averaging the two highest annual ratios 
achieved during the most recent three fiscal years. CFC and COB& calculate DSC using a 
different method than Staf€ that includes recognition of non-operating margin compnents such 

I’ The weighted average cost of the $118980,328 ($108,364,235 + $10,616,092) long-term debt to be re-priced is 
4.74 percent. The $25,292,246 CREB debt has a weighted cost of 3.05 percent, and the $26,524,770 variable rate 
debt has a weighted cost of 237 percent. ’’ In SsVEc’s piW finamkg docket (Docket No. E-01575A-10-0311), Staffcalcuiated t pro forma 1.17 DSC 
using its own method a d  a 1.90 DSC using the lenders’ method. For purposeg of those prior DSC calculations, 
Staff ufiW opemthg iwome of $15,319,473, an amount renective of the revenw requirement a u t h i z d  in 
Decision No. 71274 for SSVEC’s I1so;pt recent rate case. In the instant docket, however, SSVEC had 2012 operaring 
income of $10,349,904, rmd staffs pro forma 1.00 DSC calculation is reflective of this lower operating revenue 
number 
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as capital d t s  and interest income. Using the CFC and COBank method for the scenario 
descr i i  above for Columm @J results in a pro forma 1.20 DSC. The pro forma DSC mlts 
would vary ftom that shown for Columfl [BJ with diffaent pro forma assumptions for operating 
results, amount borrowed, loan term and/or interest rate. Staff has discussed the marginal pro 
forma DSC results with SSVEC’s management, and it is evaluating the actions, if any, to take to 
maintain compliance with its debt covenants. 

~ Capitst Structure 

As of June 30,2012, SSVEC’s capital structure c(Msi8ted of 2.9 percent short-term debt, 
64.7 prc& long-term debt, and 32.5 percent equity (Schedule JAC-1, Column [A], lines 19- 

capital structure for the scenario described above for column 
percent short-term debt, 72.1 percent long-tmn debt and 25.0. 

percent equity (%W JAC- 1, Column [B], lines 19-25). 

Comprehensive Credit Manugment Program 

The Application does not present a clear and succinct definition of the mdtifketed 
CCMP. Instead, the CCMP is presented in bits throughout the Application allowing its 
composition to be detrxmined by accumulation of its various parts as Staff has compiled below. 

The CCMP intmdwes an option to use an alternative to the currently authorized method 
(i.e., obtaining long-term loans from CFC and/or CoBank) of financing the Authorized New 
Debti3 an8 mfinmc@ tbn: Existing Debt14 while preserving the ability to use CFC and CoBank 
when those banks can offer loans that are favorable to bond issuances. 

Under this albcrnative method, the Authorized New Debt and Existing Debt (when 
interest rate locks on ex- debt expire) would initially be financed via low-in- short-term 
Commercial P-,l5 and subsequently, once a sufficiently large pool of debt (Le., approximately 
$40 to $60 million) hgg been aggregated, refinanced in a bond offixing in the capital markets?‘ 
The attached Exhibit A provided in response to Utilities Division Staff (“Staff”) data request 
number 3 effectively illustrates the Cooperative’s general plan for the alternative financing by 
presenting its anticipated dates, amounts and types of financing. 

l3 The mused debt a&horizd in Decision No. 72239. SSVEC had used $6,000,000 of its $78,676,664 authoriation 
at !3eptembr 3,2012. 
l4 Existing debt 008iSh3 of $67,447,647 in loans and clean renewable energy bonds ~“‘Bs’’) with CoBstak and 
$103,349,697 ha &ins and QPEBS with the National Rural Utilities Cooperative Finance C w t i o n  (“CFC“) for a 
total of $170,7!8734. 
Is C o m c i a l  Paper is a ahofzt-term unsecured promissory note issued primarily by corparatim that have an 
average maturity of approxiddy 30 days, but maturities may range from1 to 270 days. Seaxities with maturities 
kmger tban 270 day are reqyimd to be mgistemd with the United States Securities and Exchange Commission. Once 
issued, the interest rate on Commercial Paper remaitls fixed until maturity; however, interest rates on Coxmwrcial 
Paper are subject to change on a daiiy basis. The Application at page 8 erroneously describes Comrmercisrl Paper as 
“an ansecured promissory note urith a maturity date of 30 years but a fixed interest rate term fiom m e  to 364 days.” 
l6 Application p. 7, lines 18-19. 
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The CCMP also includes a Credit Facility.” 
componen& (1) a $40 million line of credit’* and (2) a 

The Credit Facility consists of two 
$40 million five-year term loan. The 

Credit Facility s a v e s  solely as a back-up in the event SSVEC cannot ;allover or renew its 
outstading Co-ial Pqm. The Credit Facility is a subset of the combined Existing Debt 
and Authorized New Debt; thadom, it has no impact on the total authorized debt. In the went 
that outs- Coanmercial Paper matures and cannot be rolled over, the line of credit would be 
used to pay off the Commercial Paper. SSVEC anticipates a one-year term for the line of credit 
with the potential for an additional one-year renewal or refinancing. Undep the terms of the 
Credit Facility if the line of credit expires, the outstan- balance is refinanced via a 5-year 
loan. “bus, the line o and the tenn loan are integrally tied such that only one or the other 
can be implemented at any point in time and in an amount not to exceed $40 million. The Credit 
Facility saves as an essential component of the alternate hancing plan to prevent defaulting on 
outstadkg Commerciat Paper in the event that upon maturity SSVEC kunable to rollwe or 
renew its Commercial Paper position. 

Accessing the capital markets to issue Commercial Paper and hnds requires obtaining 
appmpriate d t  ratings. SSVEC mrrst tirst obtain an investment grade credit rating from one 
of the three credit rating agencies (Standard & Poor’s, Moody’s or Fitch). In response to Staffs 
data request number 4, the Cooperative indicated that it would need three types of credit ratings 
prior to issuing commercial paper and bonds. Namely, one rating for SSVEC as an issuing 
entity, a second rating for its capital market bond issue (a long-term rating), and a third rating for 
its cmmumcid paper (a short-term rating). To date, the Cooperative has succeeded in obtaining 
an investment grade “A-” issuer credit rating from Standard & Poor’s and an ”A-” rating on its 
implied senior secured obligations from FitchRatin . Both Standard k Poor’s anb FitchRatings 
have assigned SSVEC a rating outlook of “Stable.” P 

SSWC is pursuing the option to borrow in the capital markets despite the additional 
complexity such borrowing presents compared to obtaining long-term loans fiom CFC and 
COB& due to the potential to materially lower its borrowing costs. SSVEC management 
developed the CCMP with the wsistsnce of an outside financial advisor, and SSVEC’s board of 
directors has autbked implementation of the CCMP subject to approval by the Commission. 
The Application noaeS that cooperatives with the requisite credit strength have recently begun to 
look to the capital markets as a way to reduce interest expense and interest rate risk, citing as an 
example &e savings mlized by G d p  Valley Electric Cooperative, Inc. (“GVEC”), a m l  
Texas cqqmtive, fkom issuing cmerc ia l  paper and revenue bonds ia the capital markets. 

l7 S S W  idtipates using &Bank for the Credit Facility; however, in an e-mail to Sedated May 13,2013, the 
~ ~ ~ S t e d ~ t t h C ~  * ’on granted not limit it to using only COB& ’* Application p. 9, lines 1-3, notes, ‘‘Cbh. way of ilbtration, C o d a l  Paper rates are currently less than 0.5% 
per murn compared to mate of approximately 2.5% per annum that is being charged on the C O W  revolving line 
of Credit. 
l9 The Standad.% Poor’sGredit Pro% and Rating of SmEC, Inc. is dated March 25,2013. ’Rie FitChRatings Full 
Rating Report of SSVEC, Inc. is b e d  March 25,2013. The Cooperative docketedboth reports on April 8,2013. 
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The re-pricing h tu re  coatained in some of SSVEC’s CFC and COB& loans allows the 
Cooperative upon entering a long-term (e.g., 30-year) loan to choose an initial period to fix the 
interest rate, and then, at the end of the initial chosen fixed rate period, SSVEC must select 
another period with a fixed interest rate. This re-pricing am occur multiple times dwhg the life 
of the loan. The applicable fixed interest rate is dependent upon the length of the period selected 
for the fixed interest rate, and the interest rate increases as the term of fixed rate increases. The 
interest rate available at each re-pricing date is dependent upon the rate available in the market at 
the re-pricing date. 

Re-pricing is an e f fdve  tool for managing interest rate risk. Since the fixed interest rate 
available normally incmses as the period of the interest rate lock increases, by obtaining 
multiple shorter period fixed rate price locks versus a single fixed rate for the entire term of a 
loan, the average exgscted interest rate over the mtire loan c8n be reduced. However, if the re- 
pricing dates occur in periods of relatively high market interest rates, the average interest rate 
may exceed that which was available for the entire term of the loan on its execution date. In 
turn, when interest rates are relatively low, issuing fixed rate debt for longer periods can d t  in 
interest Sstvings over financing in multiple shorter periods. 

The Application mtes that borrowing costs are unprecedentedly low. Accordingly, this is 
an opportuw: time to refinance for longer versus shorter periods. SSVEC’s plan to use 
CommerciaI Paper andor other bridge financing to refinance its Existing Debt and to finance 
Authorized New Debt via fixed-rate long-term financing in the form of bonds is consistent with 
sound fhmcial plarming. Since the current period of historically low debt cost will in all 
likelihood wentdly m c m b  to higher costs, expedhous refinancing is desirable. However, 
the loan agreemmts for SSVEC’s Existing Debt include provisions requiring significant pre- 
payment padties when the debt is paid before the re-pricing dates presenting an impediment to 
refinawing most of its Existing Debt in the short term. As a result, SSVEC developed a general 
plan comi&ent with the re-pricing dates of its Existing Debt and its anticipated need .fbr the 
AuthorizedNew Debt as &own in the attached Exhibit A. 

Staff concludes that granting SSVEC authority to access the capital markets by issuing 
Commercial Paper and issuing bonds in conjunction with a Credit Facility as an option in 
addition to obtatntng long-term loans fiom CFC and CoBank is generally consistent with sound 
financial practice. However, Staff cautions that the successll experience of GVEC and other 
cooperatives in impkmmting CCMP-like financing does not ensure that SSVEC or any other 
entity will have similar success. Using Commercial Paper and other short-term bridge tinaming 
while gathering twfkknt debt for refinancing efficiently in a bond issuance presents an 
exposure ;to the potdid for rising interest rates during the period of the bridge financing. Also, 
preparation for debt issuance in tbe capital markets results in the imxreme .of costs. These costs 
may not be Mly r s ~ ~ v e r d  if the attempt to issue debt is unsuccesshl or if the debt issuance is 
not sufficiently less custly than obtaining loans from traditional lenders. Another consideration 
is maturity matching. Maturity matching is a sound financing practice whereby the term of debt 
financkg approaches but does not exceed the average usefbl life of the assets acquired with the 
proceeds of &e financing. Maturity matching ensures that debt does not exist €or assets that have 
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no remairriag usefdness. Any authorization to refinance Existing Debt should preserve maturity 
matching. 

Comptibi€ity with Decision No. 72237 

The Cooperative's requested ordering paragraph No. 11 presented above, is a 
wmce &om SSVEC mcoguizing that certain refinaming conditions contained in the I 

ordering language of Decision No. 72237 are incompatible with the alternative financing 
option ofshe CCMP, and it requests W those conditions be s u v  and replaced. 

. ParagrapB 2qa) of Decision No. 72237 permits refinancing only if "the interest rate 
of the refhmcing will be more favorable than that of the current debt.n2o As contemplated 
under the alternative financing Option of the CCMP, SSVEC would initially reihmce 
existing loans after interest rate locks on those loans expire using low-interest, s h o r t - m  
Commercial Paper or variable rate loans; subsequently, once a sufficiently large p l  of debt 
has been aggregated to d e  a bond offering, SSVEC would refinance the debt by issuing 
long-term bonds in the capitat markets. Thus, when refinancing under the CCMP, 
interest rates would h t  decrease in the short term, and then * e as SSWC takes 
advantage of lmg-term bond rates, a circumstance inconsistent with the literal language of 

- P=graph20(a). . 

Pangraph 20@) of Decision No. 72237 permits refinancing only if "[t]he term of the 
loan will nat be shorter than the remaining term ofthe loan being refinanced."2' Under the 
alternative fiaancing option of the CCMP, SSVEC would refinance existing loans coming to 
maturity using shmt-tmn Commercial Paper or variable rate loans, and upon aggregating a 
sufficient pool of debt thaefiom, would refinance the debt by issuing long-term bonds in the 
capital markets. As a consequence, the refmncing instruments contemplated under the 
CCMP are inconsistent with Paragraph 2O(b). 

Paragraph 2qc)sf Decision No. 72237 permits refinancing only if "the resulting loaa 
will not be m intemt-only loan. Rather, &he resulting loan shouldbe an amortizing loan that 

. requires the Chpemtive to make periodic principl payments no less ftquently than 
yearly." Umbr the alternative financing option of the proposed CCMP, SSVEC would be 
issuing Cormnerciscr Paper or variable rate loans which may not be Thus, the 
refinancing contemplated by SSVEC is not in compliance with Paragraph 2Wc) of Decision No. 
72237, md Q the extent short-term financing exceeds that available under A.R.S. $40-302@), 
the Coopadve d 6 o d s s i o n  authorization. 

2o Decisioo NO. 72237, Paragraph 20(a), p. 4, lines 16-17. 
2' Decision No. 72237, Parqpph 2O(b), p. 4, lines 18-19. 
22 Like Treasury bills, comrmmd * paper is technically a discounted security; the investor purchases the notes at less 
than face vdue, 4 upon maturity the issuer repurchases the notes at face d u e .  The difkence between the 
purchase price and &e frrce value, called the discount, is the interest paidreceived; thus, commercial paper is not an 
amortizing ban m required by hragraph 2qc). 
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Lastly, Decision.No. 72237 stipulates that SSVEC borrow the authorized new debt 
fkom CFC, CoBank, or a combination of the two lenders. However, in this docket the 
Cooperative seeks au€h&y to issue Commercial Paper and bonds in the capital markets as 
m alternative a0 using CFC and/or Coaank to finance the Authorized New Debt. 

Staff concludes that waiving the three refinancing conditions in Paragraph 20 of 
Decision No. 72237 and the restriction to borrow only fiom CFC and/or COB& for the 
purposes of implementing the alternative h c i n g  options under the CCMP is appropriate, 
with the conditions below. 

STAFF RE C0MkllEM)ATLoNS 

Staff R e c o d :  

1. Author&ing SSVEC to refinance all or any part of its Existing Debt in the amount of 
$170,797,344 (i) using loans h m  CFC, and/or C o w  and/or another lender, issuing 
bonds in the capital markets, issuing Commercial Paper, borrowing under the Credit 
Facility, using the revolving line of credit, or any combination thereof; (ii) at interest 
rates which the Cooperative determines in its discretion to be the best available interest 
rates at the time of the refmancing for the applicable class of debt instrument (Le., loans, 
bonds, Commacid Paper, Credit Facility or revolving line of credit); and (iii) with a 
maturity date@) (either longer or shorter than the original maturity date(s)) selected in the 
discretion of the Cooperative subject to conditions described in recommendation No. 13 
b b W .  

2. Authorizing SSVEC to finance all or any part of the Authorized New Debt of 
$72,676,664, d thcl.eafter to refTinance the Authorized New Debt (i) using loans fmm 
CFC d o r  C o M  and/or another lender, issuing bonds in the capital markets, issuing 
C o m a i d  Paper, borrowing under the Credit Facility, using the revolving line of 
credit, or any combination thereof; (ii) at interest mks which the Cooperative determines 
in its discretion to be the best available interest rates at the time of the financing for the 
applicabk clws of debt instrument (Le., bank loans, bonds, Commercial Paper, Credit 
Facility or revolving line of credit); and (iii) with a maturity date@) selected in the 
discretion of the Cooperative subject to conditions described in recommendation No. 13 
below. The mount of the credit facilities with CFC and CoBmk approved in Decision 
No. 72237 shall each be reduced by the amount of any bond issue pertaining to the 
Authorized New Debt. 

3. Defining the authorized CCMP as consisting solely of the authorizations granted in (1) 
and (2) above and denying SSVEC’s authorization to use the CCMP for any futura: 
aut.kwkzations granted by the Commission to SSVEC to incur indebtedness beyond the 
$243,474,008 mmzntly authorized ualesss the Commission specifically grants use of &e 
CCMP in htwebccisions. 
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4. Subjecting the authorizations granted in (1) and (2) above pertaining to the issuance 
and/or reissuance of Commercial Paper and borrowing under the Credit Facility to the 
followring conditions: (a) at QO h e  shall the combined outstanding Commercial Paper 
a d  Credit Facility bdance exceed $40 million; and (b) at no time shall the combined 
balance of all outstmding Cooperative debt, exckive of amounts payable less than 
twelve months from the date.of issuance pursuant to A.R.S. $ 40-302@), exceed that 
specifically autfiosized by the Commission, cusrently $243,474,008. 

5. Deny authorization for SSVEC to refinance all or any portion of the Authorized Mew 
Debt subsequent to the initial issuance as long-term financing, i.e., except as re- 
in sccordance with the Credit Facility authorization granted herein, and deny 
auhrizatim fbr S S W  to refinance all or any portion of the Existing Debt subsequent 
to the% refinam& as long-term debt, i.e., except as refinand in accordance with the 
Credit Facility ;authol.lzatr - 'Onmedherein. 

6. Admizing SSVEC to maintain its revolving fines of credit with CFC aad CoBank 
($16,540,000 combined between the two lenders as of the date of filing the application in 
this docket) d incur other forms of debt in a combined amount not to exceed 7 ptrcent 
of total capitalization, which shall be in addition to the issuance of a combined $40 
million of CommerCid Paptr or term borrowing under the Credit Facility. 

7. Authorizing SSVEC to pledge, mortgage, lien, indenture andor encumber any of the 
assets of the (hopm&ve pursuant to A.R.S. $0 40-285,40-301 and 40-302 as necessary 
in eider to execute the financing and refinancing authorized herein. 

3. Finding that the authoriaations as granted herein for the fhancing a n d o r ~ r e f i m n ~  of 
Existing Debt and Ax~tbdmd New Debt are consistent with A.R.S. 0 40-301(@), and 
specifhlly, that the reibncing ofthe Existing Debt and financing and refinancing of the 
Authorized Mew Debt are for iawfid purposes which are within the corporate powers of 
S S W ,  are compatible with the public interest, with sourxi financial practices, and with 
the proper peTformance by SSVEC of service as a public Service corporation, and will not 

' impair SSWC's ability to @arm that service. 

9. Finding that the authoridom as granted herein fbr the financing d o r  r e i k m c b  of I 

histing Debt and Authorized New Debt are consistent with A.RS. 0 40-302(A), md 
specifkdy, t b t  &e rdjiwmck ofthe Existing Debt and financing and refiMlncing ofthe 
Authorized New &$A are ,earsonaMy necessary or appropriate fix the pusposes and that 
such purposes are not, wholly or in part, msonably chargeable to- operative .expenses ior 
.to income. 

10. Authmizhg. SSWC to engage in any transactions and to execute any documents 
necessary to effectuate the authorizations granted by the Commission in this docket. 
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11. Ordering afiat such portions of the Financing Conditions of Decision No. 72237 that are 
inconsistent with the CCMP andor the approvals granted in this docket are superseded 
dreplaced. 

12.Dkting SSVEC to pes fo rm and document an analysis to support the refinancing 
source(s) it selccts for each long-term financing or long-term refinancing of Existing 
Debt and lQuthOrized New Debt. This recommendation shall not apply to Commercial 
Paper bransractim or ttansaCtons under the Credit Facility or revolving lines of credit. 

13. Subjecting the authoriizstions granted in (1) and (2) above pertaining to Existing Debt and 
Authorized New Debt to the following conditions: (a) that the weighted average maturity 
of any long-term ref’hmm - g obligations not herease or decrease fkom the weighted 
average maturity of the obligations to be refinanced by more than twenty-five percent (b) 
all long-term financing, except as authorized herein under the Credit Facility or b e e  
financing (debt held for pqiods not to exceed 24 months), shall be fixed rate debt (i.e., 
variable rate long-term tinaming is not authorized); and (c) the newly issued debt does 
not directly result in a violation of the terms and/or conditions of any existing debt. 

. 

14.Directing the Cooperative to file with Docket Control, as a compliance item in this 
matter, a memorandum summizing any initial long-term financing agreement or my 
long-term re-g agreemeat for Existing Debt or Authorized New Debt within 60 
days of the closing of such transaction. The memorandum shall spec@ the former debt 
obligations b e d  and the portion of the new financing that represents k-e of 
new debt. This recommendation shall not apply to Commercial Paper transactions or 
Irmsdons &er the Credit Facility or revolving lines of credit. 

15. Directing she Ccmprative, as a compliance item in this matter, to provide the Utilities 
Division Director with o capy of any financing agreement associated with.any initial 
long-term fkncing or long-term refinancing of Existing Debt or Authorized New Debt 
with 60 days of the execution of such transaction and filing a letter in Docket Control 
confirming such. This recomendation shall not apply to C m i a l  Paper tratmcticms 
or tmsactions-under the Credit Facility or revolving lines of credit. 

16. EsWishhg that the authorizations granted in (1) and (2) above expire on December 31, 
2019, unless the CCMP is extended by further order of the Commission. 

17. Witbin 60 days of the date ;of the decision in this matter, SSVEC shall file with Docket 
Control the mount &Existing Debt and the amount of the unused Authorized New Debt 
its of&e date of &e decision. 

18. FinsitPg &at the authorizations granted herein do not include approval to enter into sny 
agreamentcontmt for any financial derivative security or similar instrument. 
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Sulphur Springs VeHey Electric Coeperative, inc.‘s Application 
for an Order Apprwina its comprehenshra Credit Management 
P r o m  and supr#sedng and Replacina Certein Conditions 
Contained in Dsclrrlon 72237 Pertaining to the Refinancing 
of . m ’ s  Ex!sting and Authorized Debt (Docket No. 
M1575A-124467). 

,2012, Sulphur Springs Valley Electric 
cooperative, Inc. (“SSVEC? fiid an application (“Application”) 
with the Arizona Corporation Commission  commission") for an 
Mder approving its comprehensive credit management program 
and wpaKsedlng and rspkrcing certain conditions contained in 
Decision 72237 pertaining to the Mnancing of SSVEC’s existing 
and authorized debt. Pwsuant to the Application, SSVEC is 
seeking authority from the Commission to refinance all or part of 
its extSting debt and authorized debt u s i r ~  commercial paper and 
bonds In addtlon to other approved lenders. 

a letter 
referench.le Docket No. E-01575A-12-0457 to the Commission’s 
Consumer Setvices Section at.1200 W. Washington, Phoenix, 
Arizone 85007, or by e-mail. For a foim to use and instructions on 
.how to e - d  comments to the Commission, go to httpJ/www. 
azcx.gov/lnvWi- bIkCommentFon1 .pdf. 

Requests to intervene may be filed in Docket No. 
M157SA-12-0457 by any person entitled by law to intervene or 
who is directly and substantially affected by the proceeding. If you 
require assistance, either to provfde public comment or to seek 
intervention, you may contact the Consumer Services Section at 
602-542-4251 or 1-600-222~7OOO. All motions to intervene must 
be filed on of before the 15th day after publication of this notice. 

The Commission may approve the Application with or w‘hout a 
hearing. 

on is available for public inspection during 
regular business hours at SSVEC‘s offices located at 350 N. 
Haskd, Wllcaw. Atdna 85643 and 31 1 E. Wilcox Drive, Sierra 
Vista, Arizona &635, and during regular business hours at the 
Commission’s Docket Control Center at 1200 W. Washington 
Street, Phoenix, Arizona, 85007, and on the Internet via the 
Commission’s website (www.aacc.gov) using the *Docket 
function. 

. 

The Commission does not discriminate on the basis of disability 
in admission to its public meetings. Persons with a disability may 
reqoest a reasonable acoammodetlon, such as a sign language 
interpreter, as well as request this document in an alternative 
format, by contacting the ADA Coordlnator, Shayiin Bemal, emaii 
sbemalQDazcc.gov, voice phone number 602-542-3931. Requests 
should be made as early as possible to allow time to mange the 
accommodation. 

01 5442\0005\1748098.1 
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PUBLIC NOTICE 

Regarding 
Sulphur Springs Valley Electric Cooperative, Inc.3 Application for an Order Approving its 
Comprehensive Credit Management Program and Supersediig and Replacing Certain Conditions 
Contained in Decision 72237 P&g to the Refinancing of SSVEC’s Existing and Authorized Debt 
(Docket NO. E-01575A-12-0457). 

Summarv 
On November 6,2012, Sulphur Springs Valley Electric Cooperative, Inc. (“SSVEC”) filed an application 
(“Application”) with the Arizona Corporation Commission (“Commission“) for an order approving its 
comprehensive credit management program and superseding and replacing certain conditions contained in 
Decision 72237 pertaining to the refinancing of SSVEC’s existing and authorized debt. Pursuant to the 
Application, SSVEC is seeking authority fiom the Commission to refinance all or part of its existing debt 
and autharized debt using commercial paper and bonds in addition to other approved lenders. 

Public Comment and Intervention 
Written public comments may be submitted by mailing a letter referencing Docket No. E-01575A-12- 
0457 to the Commission’s Consumer Services Section at 1200 W. Washington, Phoenix, Arizona 85007, 
or by email. For a form to use and instn~ctions on how to e-mail comments to the Commission, go to 
http://www.azcc.gov/Divisions/Utilities/forms/PublicCommentForm 1. pdf. 

Requests to interveae may be filed in Docket No. E-01575A-12-0457 by any person entitled by law to 
intervene or who is directly and substantially affected by the proceeding. If you require assistance, either 
to provide public comment or to seek intervention, you may contact the Consumer Services Section at 
602-542-4251 or 1-800-222-7000. All motions to intervene must be filed on or before the 15* day after 
publication of this notice. 

The Commission may approve the Application with or without a hearing. 

Haw You Can View or Obtain a CODV of the Petition 
A copy of the Application is available for public inspection during regular business hours at SSVEC‘s 
offices located at 350 N. HaskelI, Willcox, Arizona 85643 and 3 1 1 E. Wilcox Drive, Sierra Vista, Arizona 
85635, and during regular business hours at the Commission’s Docket Control Center at 1200 W. 
Washington Street, Phoenix, Arizona, 85007, and on the Internet via the Commission’s website 
(www.azcc.gov) using the e-Docket function. 

ADmaual Access Information 
The Commission does not discriminat e on the basis of disability in admission to its public meetings. 
Persons with a disability may request a reasonable accommodation, such as a sign language interpreter, as 
well as request this document in an alternative format, by contacting the ADA Coordinator, Shaylin 
Bernal, e-mail sbemd@azcc.gov, voice phone number 602-542-393 1. Requests should be made as early 
as possible to allow time to arrange the accommodation. 

http://www.azcc.gov/Divisions/Utilities/forms/PublicCommentForm
mailto:sbemd@azcc.gov





